




























Corporate Outlook
Excluding the impact of mark-to-market accounting, the operating loss for 2009 is expected to be lower than 2008.
Operating and administrative expenses are expected to be lower than 2008 as a result of initiatives to reduce costs.

The effects of risk management contracts are based on estimates relating to commodity prices, interest rates and
foreign exchange rates over time. The actual amounts will vary based on these drivers and management is therefore
unable to predict the impact of financial instruments. However, the impact of the accounting standards is expected to be
relatively low as the Trust uses financial instruments to manage exposure to commodity price fluctuations and to buy
and sell gas and power with locked-in margins. The Trust does not execute financial instruments for speculative
purposes.

INVESTED CAPITAL
During first quarter 2009, AltaGas acquired capital assets, long-term investments and other assets for $36.0 million
compared to $653.3 million in 2008 which was primarily due to the Taylor acquisition. 

Net Invested Capital - Investment Type   Three Months Ended

March 31, 2009

($ millions)
Extraction and
Transmission

Field Gathering
and Processing Energy Services

Power
Generation Corporate Total

Invested capital:

Capital assets 6.1 2.4 4.2 11.9 1.2 25.8

Long-term investments and

other assets - - - 9.6 0.6 10.2

Net invested capital 6.1 2.4 4.2 21.5 1.8 36.0

Net Invested Capital - Investment Type

 

 Three Months Ended

March 31, 2008

($ millions)
Extraction and
Transmission

Field Gathering
and Processing Energy Services

Power
Generation Corporate Total

Invested capital:

Capital assets 559.2 31.0 1.1 55.3 0.7 647.3

Long-term investments and 

other assets - - - 4.8 1.2 6.0

559.2 31.0 1.1 60.1 1.9 653.3

Disposals:

Long-term investments and 

other assets - - - - (48.2) (48.2)

Net invested capital 559.2 31.0 1.1 60.1 (46.3) 605.1

The Trust categorizes its invested capital into maintenance, growth and administration.

Growth capital of $33.5 million was incurred in first quarter 2009 (first quarter 2008 - $650.7 million) which included
$10.0 million for the acquisition of an interest in Magma Energy Corp., $8.4 million for the construction of Bear Mountain
Wind Park, $6.1 million for various E&T projects, $4.2 million for the development of the Sarnia Storage Project, $2.8
million in advanced renewable energy projects, $0.9 million for FG&P projects and $0.3 million for gas-fired peaking
plants. The growth capital has been financed through increased long-term debt. Maintenance capital expenditures were
$0.6 million in first quarter 2009 and 2008. Administrative capital for the first quarter was largely unchanged from the
same period of 2008.
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Invested Capital - Use  Three Months Ended

March 31, 2009

($ millions)
Extraction and
Transmission

Field Gathering
and Processing Energy Services

Power
Generation Corporate Total

Invested capital:

Maintenance - 0.6 - - - 0.6

Growth 6.1 1.7 4.2 21.5 - 33.5

Administrative - 0.1 - - 1.8 1.9

Invested capital 6.1 2.4 4.2 21.5 1.8 36.0

Invested Capital - Use  Three Months Ended

March 31, 2008

($ millions)
Extraction and
Transmission

Field Gathering
and Processing Energy Services

Power
Generation Corporate Total

Invested capital:

Maintenance 0.6 - - - - 0.6

Growth 558.6 30.9 1.1 60.1 - 650.7

Administrative - 0.1 - - 1.9 2.0

Invested capital 559.2 31.0 1.1 60.1 1.9 653.3

FINANCIAL INSTRUMENTS

The Trust is exposed to market risk and potential loss from changes in the value of financial instruments. AltaGas enters
into financial derivative contracts to manage exposure to fluctuations in commodity prices, interest rates and foreign
exchange rates. During the first quarter 2009, the Trust had positions in the following types of derivatives:

• Commodity forward contracts: The Trust executes gas, power, and other commodity forward contracts to manage
its asset portfolio and lock-in margins from back-to-back purchase and sale agreements. In a forward contract, one
party agrees to deliver a specified amount of an underlying asset to the other party at a future date at a specified
price. The Energy Services segment transacts primarily on this basis.

• Commodity swap contracts: The Trust executes fixed-for-floating power price swaps to manage its power asset
portfolio. A fixed-for-floating price swap is an agreement between two counterparties to exchange a fixed price for a
floating price. The Power Generation segment’s results are significantly affected by the price of electricity in
Alberta. AltaGas employs derivative commodity instruments for the purpose of managing the Trust’s exposure to
power price volatility. The Alberta Power Pool settles power prices on an hourly basis and prices ranged from
$7.85/MWh to $999.99/MWh in first quarter 2009. The average spot price was $63.01/MWh in first quarter 2009
(first quarter 2008 - $76.69/MWh). AltaGas moderated the impact of this volatility on its business through the use
of financial hedges on a portion of its power portfolio that management deemed optimal. The average price
realized for power by the Trust was $74.33/MWh in first quarter 2009 (first quarter 2008 - $78.24/MWh). 

• NGL frac spread hedges: The Trust executes fixed-for-floating NGL frac spread swaps to manage its NGL frac
spreads. The E&T segment's results are affected by fluctuations in NGL frac spreads. At March 31, 2009, the Trust
had NGL frac spread agreements for 2,800 Bbls/d at an approximate average price of approximately $27/Bbl for
the April to December 2009 period. The Trust also has hedged 700 Bbls/d for 2010 at an average NGL frac spread
of approximately $27/Bbl. The average spot NGL frac spread for the three months ended March 31, 2009 was
$15.20/Bbl (first quarter 2008 - $29.70/Bbl) and the average frac spread realized was $25.29/Bbl (first quarter 2008
- $27.02/Bbl).
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• Interest rate forward contracts: The Trust enters into interest rate swaps where cash flows of a fixed rate are
exchanged for those of a floating rate. At March 31, 2009 the Trust had interest rate swaps for $245 million with
varying terms to maturity. At March 31, 2009, the Trust had fixed the interest rate of 87 percent of its debt including
MTNs and capital leases.

• Foreign exchange forward contracts: Foreign exchange exposure created by transacting commercial arrangements
in foreign currency is managed through the use of foreign exchange forward contracts whereby a fixed rate is
locked in against a floating rate and option agreements whereby an option to transact foreign currency at a future
date is purchased or sold. As at March 31, 2009, AltaGas had foreign exchange forward contracts for 62.7 million
Euros to mitigate currency exposure related to the construction of the Bear Mountain Wind Park. The forward
contracts were valued at $10.8 million and expire between April and September 2009.

• Bond forward contracts: To partially hedge against the risk of rising interest rates, the Trust entered into a $50
million bond forward contract with a Canadian chartered bank to lock in a five-year Government of Canada bond
yield of approximately 3.28 percent. At March 31, 2009 the bond forward hedge had a negative fair market value
position of $2.9 million.

The fair value of power, natural gas and NGL derivatives was calculated using estimated forward prices from published
sources for the relevant period. The calculation of fair value of the interest rate derivatives used quoted market rates. 

The Trust does not speculate on commodity prices and therefore does not engage in any commodity transactions that
create incremental exposure or are based solely on expectations of future energy market price movements. Commodity
transactions are used to lock in margins, optimize underlying physical assets or reduce exposure to energy price
movements. AltaGas has a risk management group that reviews commodity and credit risk on a daily basis and has
created and adheres to a conservative risk policy and hedging program. 

LIQUIDITY AND CAPITAL RESOURCES

At this time AltaGas does not expect any currently known trend or uncertainty to affect the Trust’s ability to access its
historical sources of cash. Each of the Trust's credit facilities has a maturity date, on which date and absent
replacement, extension or renewal, the indebtedness under the respective credit facility becomes repayable. The
earliest maturity date for the Trust’s credit facilities is August 2010. 

The Trust is also well positioned to take advantage of growth opportunities as they arise. The $100 million equity
issuance which closed on February 10, 2009 reduced the Trust’s debt-to-total capitalization from 37.8 percent as at
December 31, 2008 to 33.6 percent at March 31, 2009. On March 10, 2009, the Trust secured a new $250 million
revolving and term credit facility to replace the Trust’s $250 million credit facility that was scheduled to mature in
September 2009. The new facility matures August 2010.  On April 29, 2009 the Trust issued $200 million in MTNs with a
coupon rate of 7.42 percent and matures in April 2014. Based on the terms of the $250 million facility maturing in August
2010, $100 million of the MTN issue was used to repay and reduce the facility. The Trust's strong balance sheet and
access to capital provides it with the ability to capitalize on growth opportunities to enhance returns to unitholders.

Cash Flows Three months ended 
March 31 

($ millions) 2009 2008 

Cash from operations 30.7 36.9
Investing activities (48.1) (305.9)
Financing activities 23.1 266.0

Change in cash 5.7 (3.0)

 AltaGas Income Trust - Q1 2009   17



Cash from Operations

Cash from operations reported on the Consolidated Statements of Cash Flows was $30.7 million in first quarter 2009
compared to $36.9 million in the same period in 2008. The decrease in cash from operations was mainly due to an
increase in net change in working capital.

Working Capital March 31
($ millions except current ratio)  2009 2008 

Current assets 359.5 323.2
Current liabilities 267.5 319.4

Working capital 92.0 3.8
Current ratio 1.34 1.01

Working capital was $92.0 million at the end of first quarter 2009 compared to $3.8 million at March 31, 2008. The
working capital ratio was 1.34 at the end of first quarter 2009, similar with the same quarter 2008. 

Investing Activities 

Cash used for investing activities in first quarter 2009 was $48.1 million compared to $305.9 million in the dame quarter
in 2008. The decrease in cash used for investing activities was largely due to the acquisition of Taylor in first quarter
2008.

Financing Activities

Cash from financing activities in first quarter 2009 was $23.1 million compared to $266.0 million in the same quarter in
2008. The decrease was primarily due to the net increase in long-term debt of $228.2 million in first quarter 2008,
partially offset by the $105.5 million proceeds from equity issuance in first quarter 2009, including proceeds from the
DRIP.

Capital Resources

The use of debt or equity funding is based on AltaGas’ capital structure which is determined by considering the norms
and risks associated with each of its business segments. At March 31, 2009 AltaGas had total debt outstanding of
$540.2 million, down from $582.0 million as at December 31, 2008. At March 31, 2009 the Trust had $200.0 million in
MTNs outstanding and had access to prime loans, bankers’ acceptances and letters of credit through bank lines
amounting to $750.0 million. At March 31, 2009 the Trust had drawn bank debt of $316.0 million, letters of credit
outstanding of $67.7 million and convertible debentures with a face value of $16.6 million.  Based on the terms of the
$250 million facility maturing in August 2010, $100 million of the MTN issue, which closed on April 29, 2009, was used to
repay and reduce the facility.

All of the borrowing facilities have covenants customary for these types of facilities, which must be met at each quarter
end. AltaGas has been in compliance with these covenants each quarter since the establishment of the facilities.

AltaGas’ target debt-to-total capitalization ratio is 40 to 45 percent. The Trust’s debt-to-total capitalization ratio at March
31, 2009 was 33.6 percent, down from 37.8 percent at December 31, 2008. The Trust’s earnings interest coverage for
the rolling 12 months ended March 31, 2009 was 6.2 times.
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Credit facilities

($ millions)
Borrowing

capacity

Drawn at
March 31

2009

Drawn at
December 31

2008

Demand operating facility 50.0 2.7 2.8
Letter of credit facility 75.0 67.7 68.1
Syndicated credit facility(1) 250.0 100.0 100.0
Syndicated operating credit facility (2) 375.0 216.0 253.0

750.0 386.4 423.9

(1) Eighteen-month term facility maturing September 28, 2009, replaced in February 2009.
(2) Extendible revolving-term credit facility that can be extended beyond the current term date of September 30, 2010 for an additional

year.

At March 31, 2009 the Trust held a $75.0 million (December 31, 2008 - $75.0 million) unsecured three-year extendible
revolving letter of credit facility with a Canadian chartered bank maturing on September 30, 2010. AltaGas may borrow
up to $25.0 million by way of prime loans, U.S. base rate loans, LIBOR loans or bankers' acceptances on the letter of
credit facility. Borrowings on the facility bear fees and interest at rates relevant to the nature of the draws made. At
March 31, 2009 the Trust had letters of credit of $67.7 million (December 31, 2008 - $68.1 million) outstanding against
the extendible revolving-term letter of credit facility and letters of credit of $2.7 million (December 31, 2008 - $2.8 million)
outstanding against the demand operating facility.

CONTRACTUAL OBLIGATIONS

March 31, 2009 Payments Due by Period
($ millions) Total Less than 1 year 1 - 3 years 4 - 5 years After 5 years

Long-term debt 534.9 317.1 216.6 1.2 -
Capital leases 8.5 1.6 5.6 1.3 -
Operating leases 17.1 3.7 12.5 0.9 -
Purchase commitments 121.9 121.9 - - -

Total contractual obligations 682.4 444.3 234.7 3.4 -

AltaGas entered into a capital lease with Maxim Energy Group Ltd. for the right to 25 MW of gas-fired power peaking
capacity and its related ancillary service and peaking sales revenues. The contract has a 10-year term commencing
September 1, 2004 and includes an option at the end of the initial term to extend the term for a further 15 years or to
purchase the assets. The net present value of the lease commitment at March 31, 2009 was $8.5 million (December 31,
2008 - $8.8 million) with the balance due in monthly payments comprising principal and interest of $0.2 million.

The Trust has long-term operating lease agreements for office space, office equipment and automotive equipment. The
Trust also has purchase commitments for the development of the Bear Mountain Wind Park, including the purchase and
installation of the wind turbines.

CONTINGENT LIABILITIES
The Sundance B facility experienced an outage in mid-December 2008 related to the failure of an induced draft fan. The
failure reduced power output by 50 percent. The facility operator has notified AltaGas that under the PPA it believes this
event is a force majeure due to the High Impact Low Probability nature of the event. The financial impact of this event
being a force majeure to AltaGas could result in a charge to operating income of up to $7.5 million.

AltaGas management does not consider this to be a force majeure event. Mechanical failure has historically been
treated as a maintenance issue, rather than a force majeure event. Accordingly, the Trust has not recorded the charge
in its financial statements. 
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RELATED PARTIES
The Trust sold $29.9 million of natural gas to, and incurred transportation costs of $0.1 million charged by, Utility Group
in first quarter 2009 as part of the Trust's normal course of business. The Trust also paid management fees of $0.1
million to, and received management fees of $0.1 million, from Utility Group for administrative services. In addition, the
Trust provided $0.1 million of operating services to Utility Group. The measurement of transactions between AltaGas
and Utility Group is exchange value, to which both parties have agreed. The Trust holds significant influence over Utility
Group given AltaGas' 19.6 percent ownership and AltaGas' Chairman and Chief Executive Officer is a director of Utility
Group. 

The Trust pays rent under a lease for office space and equipment to 2013761 Ontario Inc., which is owned by an
employee. Payments of $22,635 were made in first quarter 2009 (first quarter 2008 - $21,900) which is the exchange
value of the property agreed to by both parties. 

RATING AGENCIES
On April 21, 2009 Standard & Poor's (S&P) changed its rating for the Trust from BBB- positive to BBB stable.  S&P cited
the Trust's increased exposure to long-term contracted gas infrastructure business, prudent financial practices, and
effective strategy execution for the upgrade in rating.

SUMMARY OF CONSOLIDATED RESULTS FOR THE EIGHT MOST RECENT QUARTERS
 
($ millions) Q1-09 Q4-08 Q3-08 Q2-08  Q1-08 Q4-07 Q3-07 Q2-07 

Net revenue(1) 112.1 125.8 122.7 117.3 110.7 76.4 88.2 80.1
Operating income(1) 44.7 54.1 50.7 37.0 47.6 28.9 37.5 31.2
Net income 37.5 39.6 53.5 32.9 37.6 31.8 31.4 21.1

($ per unit) Q1-09 Q4-08 Q3-08 Q2-08 Q1-08 Q4-07 Q3-07 Q2-07 

Net income 
Basic 0.50 0.55 0.75 0.49 0.58 0.55 0.54 0.37
Diluted 0.49 0.56 0.75 0.49 0.57 0.55 0.54 0.37

Distributions declared(2) 0.54 0.54 0.535 0.525 0.525 0.525 0.52 0.51

(1) Non-GAAP financial measure. See Non-GAAP Financial Measures.
(2) Excludes the special distribution issuance of one common share of Utility Group for every 100 trust units held on August 27, 2007,

valued at $0.076 per unit.

Identifiable trends in AltaGas’ business in the past eight quarters reflect: the organization’s internal growth; acquisitions;
generally increasing power prices in Alberta; higher NGL frac spreads and asset dispositions.

Significant items that impacted individual quarterly earnings were as follows: 
• In second quarter 2007 the Trust recorded a $6.5 million future tax expense as a result of new tax legislation

included in Bill C-52, Specified Investment Flow-through, which was substantially enacted by the Government of
Canada. This non-cash charge to earnings relates to the temporary differences between the accounting and tax
basis of AltaGas’ assets and liabilities.

• In fourth quarter 2007 a $6.1 million non-cash future income tax benefit was recorded as a result of the substantive
enactment of a reduction in the federal corporate income tax rates.

• In first quarter 2008 the Taylor acquisition was completed for total consideration of $455.2 million, of which $256.3
million was cash consideration and $198.9 million was for units issued. Results in first quarter 2008 increased as a
result of the Taylor acquisition.
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• In third quarter 2008, AltaGas recognized an income tax recovery of $13.8 million related to the reduction of future
income tax liabilities, which was caused by the reorganization of legal entities within the Trust's structure and
required the use of lower effective tax rates.

• In the latter part of fourth quarter 2008 and during the first quarter 2009, prices for power, natural gas and NGL
declined, breaking the historical price trend for these products. 

TRUST UNIT INFORMATION

At April 30, 2009 the Trust had 76.8 million trust units and 2.1 million exchangeable units outstanding and a market
capitalization of $1.2 billion based on a closing trading price on April 30, 2009 of $14.75 per trust unit. At April 30, 2009
there were 2.9 million options outstanding and 715,688 options exercisable under the terms of the unit option plan.

DISTRIBUTIONS

AltaGas distributions are determined giving consideration to the ongoing sustainable cash flow as impacted by the
consolidated net income, maintenance and growth capital expenditures and debt repayment requirements of the Trust.
AltaGas has been able to sustain its distributions through funds from operations. During the three months ended March
31, 2009, the Trust declared distributions of $41.3 million (first quarter 2008 - $34.6 million), or a payout ratio of 72
percent (first quarter 2008 - 61 percent).  AltaGas has a target payout ratio between 65 and 75 percent of funds from
operations.

The following table summarizes AltaGas’ distribution declaration history since 2007:

Distributions
Years ended December 31
($ per unit) 2009 2008 2007 

First quarter 0.540 0.525 0.510
Second quarter - 0.525 0.510
Third quarter - 0.535 0.520
Fourth quarter - 0.540 0.525
Distribution of shares(1) - - 0.076

Total 0.540 2.125 2.141

(1) On September 17, 2007 one share of Utility Group was issued for every 100 trust units and exchangeable units held on August 27,

2007. 

NON-MONETARY TRANSACTIONS
AltaGas has entered into a non-monetary transaction with a third party in which it exchanged B.C. Renewable Energy
Certificates (RECs) for verified emission offsets that were generated in Alberta. The RECs will be created through the
generation of power at the Bear Mountain Wind Park between 2009 and 2011. The verified emission offsets received by
AltaGas will be used to offset the costs to comply with SGER in 2009.

SUBSEQUENT EVENT
On April 29, 2009 AltaGas issued $200 million of senior unsecured MTNs.  The notes carry a coupon rate of 7.42
percent and mature on April 29, 2014.  The net proceeds were used to pay down existing bank indebtedness and for
general corporate purposes. Based on the terms of the $250 million facility maturing in August 2010, $100 million of the
MTD issue was used to repay and reduce the facility.

CHANGES IN ACCOUNTING POLICIES

Section 3064 Goodwill and Intangible Assets
Effective for interim and annual financial statements for fiscal years beginning on or after October 1, 2008, the new CICA
Handbook Section 3064 "Goodwill and Intangible Assets" will replace Section 3062 "Goodwill and Other Intangible
Assets" and Section 3450 "Research and Development Costs". This section establishes standards for the
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recognition, measurement, presentation and disclosure of goodwill and intangible assets, including internally generated
intangible assets. The adoption of this standard did not have a material impact on the Consolidated Financial
Statements in first quarter 2009.

EIC-173 - Credit Risk and the Fair Value of Financi al Assets and Financial Liabilities
In January 2009, the EIC reached a consensus that an entity's own credit risk and the credit risk of the counterparty
should be taken into account in determining the fair value of financial assets and financial liabilities, including derivative
instruments.  Accordingly, the Trust was required to fair value derivative instruments, at the beginning of the period of
adoption, to take into account both own credit risk and counterparty credit risk.  Any resulting difference has been
recorded as an adjustment to retained earnings with the exception of cash flow hedges which have been recorded in
accumulated other comprehensive income.

In accordance with CICA Handbook Section 3855 "Financial Instruments - Presentation", the Trust changed its
presentation of derivative financial assets and financial liabilities to report the net amount in the balance sheet where
AltaGas has a legally enforceable right to offset the recognized amounts and intends either to settle on a net basis or to
realize the asset and settle the liability simultaneously.  Accordingly, the Trust's comparative balances have been
reclassified to reflect the change in accounting policy.  For the impact on the Trust's financial statements on adopting
EIC-173, see note 2 to the interim Consolidated Financial Statements for the quarter ended March 31, 2009.

Future Accounting Changes

International Financial Reporting Standards (IFRS) 
Canadian publicly-traded companies will be required to prepare their financial statements in accordance with
International Financial Reporting Standards (IFRS) as issued by the International Accounting Standards Board, for the
financial years beginning on or after January 1, 2011. Effective January 1, 2011, AltaGas Income Trust will adopt IFRS
as the basis for preparing its consolidated financial statements. Financial results for the quarter ended March 31, 2011
shall be prepared on an IFRS basis, with comparative data on an IFRS basis, including an opening balance sheet, as at
January 1, 2010. During 2011, the additional disclosure will be provided to reconcile to Canadian GAAP for those items
that changed under the elections of IFRS 1.

AltaGas has completed the diagnostic phase of the project. Based on the results of this phase there is likely to be a
change to the accounting policies for capital assets and consolidation. It is also foreseen that extended MD&A
disclosure and notes accompanying the financial statements will be required. Progress continues on the next phase of
the project, which covers implementation and education. Identification of changes required to information technology
systems and business processes also occur during this phase.

Managerial decisions on the elective exemptions allowed under IFRS 1 (First Time Adoption of International Financial
Reporting Standards and accounting policies) will be made during 2009. Management has not fully determined the
impact of adopting IFRS on its financial statements, however, it should be noted that the current financial statements
may be significantly different if presented in accordance with IFRS.

SIGNIFICANT ACCOUNTING POLICIES

AltaGas’ significant accounting policies remain unchanged from December 31, 2008, except as disclosed in the notes to
the interim Consolidated Financial Statements for the three months ended March 31, 2009. For further information
regarding these policies refer to the notes to the audited Consolidated Financial Statements in AltaGas’ 2008 Annual
Report.
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CRITICAL ACCOUNTING ESTIMATES

Since a determination of the value of many assets, liabilities, revenues and expenses is dependent upon future events,
the preparation of the Trust’s interim Consolidated Financial Statements requires the use of estimates and assumptions
which have been made using careful judgment. AltaGas’ significant accounting policies are described in the notes to the
interim Consolidated Financial Statements for the three months ended March 31, 2009 and in the notes to the 2008
audited Consolidated Financial Statements included in the Trust’s 2008 Annual Report. Certain of these policies involve
critical accounting estimates as a result of the requirement to make particularly subjective or complex judgments about
matters that are inherently uncertain and because of the likelihood that materially different amounts could be reported
under different conditions or using different assumptions.

AltaGas’ critical accounting estimates continue to be amortization expense, asset retirement obligations, asset
impairment assessment and income taxes. For a full discussion of these accounting estimates, refer to the MD&A in
AltaGas’ 2008 Annual Report and the notes to the interim Consolidated Financial Statements for the three months
ended March 31, 2009. 

OFF-BALANCE-SHEET ARRANGEMENTS

The Trust is not party to any contractual arrangement under which an unconsolidated entity may have any obligation
under certain guarantee contracts, a retained or contingent interest in assets transferred to an unconsolidated entity or
similar arrangement that serves as credit, liquidity or market risk support to that entity for such assets. The Trust has no
obligation under derivative instruments, or a material variable interest in an unconsolidated entity that provides
financing, liquidity, market risk or credit risk support or engages in leasing, hedging or research and development
services with the Trust. 

DISCLOSURE AND INTERNAL CONTROLS

Management of the Trust is responsible for establishing and maintaining disclosure controls and procedures (DC&P)
and internal controls over financial reporting (ICFR), as those terms are defined in National Instrument 52-109
"Certification of Disclosure in Issuers' Annual and Interim Filings". The objective of this instrument is to improve the
quality, reliability and transparency of information that is filed or submitted under securities legislation.

The Chief Executive Officer and the Chief Financial Officer have designed, with the assistance of the Trust's employees,
DC&P and ICFR to provide reasonable assurance that material information is made known to them; is reported on a
timely basis; financial reporting is reliable; and financial statements prepared for external purposes are in accordance
with Canadian GAAP. During first quarter 2009 there were no material changes made to the Trust's DC&P and ICFR.

 AltaGas Income Trust - Q1 2009   23



Consolidated Balance Sheets
(unaudited)

($ thousands)
March 31 

2009 
 December 31 

2008 

ASSETS
Current assets

Cash and cash equivalents $ 24,009 $ 18,304
Accounts receivable 197,514 220,280
Inventory 1,135 775
Restricted cash holdings from customers 27,940 24,017
Risk management (notes 2 and 5) 101,257 92,842
Other current assets 7,642 7,705

359,497 363,923
Capital assets 1,449,381 1,436,686
Energy arrangements, contracts and relationships 136,422 138,913
Goodwill 143,840 143,840
Risk management  (notes 2 and 5) 39,943 31,147
Long-term investments and other assets 27,997 17,744

$ 2,157,080 $ 2,132,253

LIABILITIES AND UNITHOLDERS' EQUITY
Current liabilities

Accounts payable and accrued liabilities $ 144,765 $ 198,232
Distributions payable to unitholders 14,162 12,943
Short-term debt 1,079 4,493
Current portion of long-term debt (note 3) 1,381 1,363
Customer deposits 27,940 24,017
Deferred revenue 3,049 2,777
Risk management (notes 2 and 5) 61,767 57,423
Other current liabilities 13,359 21,927

267,502 323,175
Long-term debt  (note 3) 521,076 559,412
Asset retirement obligations 44,317 41,708
Future income taxes (note 2) 214,253 211,256
Risk management  (notes 2 and 5) 21,992 16,745
Convertible debentures  16,648 16,682
Other long-term liabilities 6,046 5,833

1,091,834 1,174,811
Unitholders' equity (notes 2, 6 and 7) 1,065,246 957,442

$ 2,157,080 $ 2,132,253

See accompanying notes to the Consolidated Financial Statements.
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Consolidated Statements of Income
and Accumulated Earnings

(unaudited)

For the three months ended
($ thousands except per unit amounts)

March 31
2009

March 31

2008

REVENUE 
Operating $ 353,453 $ 442,462
Unrealized gain on risk management (note 5) 635 628
Other 469 1,361

354,557 444,451

EXPENSES
Cost of sales 242,410 333,703
Operating and administrative 49,847 47,147
Amortization:

Capital assets 15,059 13,517
Energy arrangements, contracts and relationships 2,491 2,484

309,807 396,851

Interest expense
Short-term debt 193 784
Long-term debt 5,511 6,215

Income before income taxes 39,046 40,601
Income tax expense 

Current income tax 87 19
Future income tax 1,424 3,003

Net income 37,535 37,579
Accumulated earnings, beginning of period 673,736 510,412

Accumulated earnings, end of period $ 711,271 $ 547,991

Net income per unit  (note 8)

Basic $ 0.50 $ 0.58
Diluted $ 0.49 $ 0.57

Weighted average number of units outstanding  (thousands) (notes 7 and 8)

Basic 75,602 65,064
Diluted 76,517 66,006

See accompanying notes to the Consolidated Financial Statements.
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Consolidated Statements of Comprehensive Income 
and Accumulated Other Comprehensive Income

(unaudited)

For the three months ended
 

March 31 March 31

($ thousands) 2009 2008 

Net income $ 37,535 $ 37,579

Other comprehensive income (loss), net of tax
Unrealized net gain on derivatives designated as

cash flow hedges 9,696 (3,386)
Reclassification of available-for-sale financial

assets as a result of business acquisition - (17,873)
Reclassification to net income of net gain on

derivatives designated as cash flow hedges
pertaining to prior periods (4,459) (2,900)

5,237 (24,159)

Comprehensive income $ 42,772 $ 13,420

Accumulated other comprehensive income,
beginning of period $ 31,569 $ 27,169

Other comprehensive income, net of tax 5,237 (24,159)

Accumulated other comprehensive income, 
     end of period (note 5) $ 36,806 $ 3,010

See accompanying notes to the Consolidated Financial Statements.
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Consolidated Statements of Cash Flows
(unaudited)

For the three months ended 

 

March 31

.

March 31

($ thousands) 2009  2008 
 

Cash from operations 
Net income $ 37,535 $ 37,579
Items not involving cash:

Amortization 17,550 16,001
Accretion of asset retirement obligations 766 457
Unit-based compensation 49 100
Future income tax expense 1,424 3,003
Gain on sale of assets - (7)
Equity income (606) (533)
Unrealized gain on risk management (note 5) (635) (628)
Other 906 280

Asset retirement obligations settled (149) (56)
Net change in non-cash working 

capital (note 9) (26,175) (19,282)

30,665 36,914

Investing activities
Increase (decrease) in customer deposits (3,923) 6,376
Capital expenditures (34,362) (51,688)
Distributions from equity investments 218 64
Acquisition of long-term investments and other assets (10,000) (260,606)

(48,067) (305,854)

Financing activities
Increase in short-term debt (3,413) 6,008
Net issuance (repayment) of revolving 

long-term debt (38,584) 281,345
Repayment of long-term debt (337) (314)
Distributions to unitholders (40,034) (33,198)
Net proceeds from issuance of units 105,475 7,711
Net proceeds from issuance of warrants (note 6) - 4,500

23,107 266,052

Change in cash and cash equivalents 5,705 (2,888)
Cash and cash equivalents, beginning of period 18,304 12,451

Cash and cash equivalents, end of period $ 24,009 $ 9,563

See accompanying notes to the Consolidated Financial Statements.
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Selected Notes to the Consolidated Financial Statements
(unaudited)

(Tabular amounts and amounts in footnotes to tables are in thousands of dollars unless otherwise indicated.)

1. BASIS OF PRESENTATION

The interim Consolidated Financial Statements of AltaGas Income Trust (AltaGas or the Trust) include the accounts of
the Trust and all of its wholly owned subsidiaries, and its proportionate interests in various partnerships and joint
ventures.

The interim Consolidated Financial Statements have been prepared by management in accordance with Canadian
generally accepted accounting principles (GAAP). The accounting policies applied are consistent with those outlined in
the Trust's annual Consolidated Financial Statements for the year ended December 31, 2008, except as described
below in Note 2.  These interim Consolidated Financial Statements do not include all disclosures required in the annual
financial statements and should be read in conjunction with the 2008 audited Consolidated Financial Statements
included in the Trust's Annual Report.

2. CHANGES IN ACCOUNTING POLICIES

Effective January 1, 2009 the Trust adopted the Emerging Issues Committee (EIC) issued EIC 173  "Credit Risk and the
Fair Value of Financial Assets and Financial Liabilities" and the new Canadian Institute of Chartered Accountants (CICA)
Handbook accounting requirements for Section 3064 “Goodwill and Intangible Assets”. In accordance with the
transitional provisions for these new standards, these policies were adopted retrospectively without restatement of prior
periods.

Credit Risk and the Fair Value of Financial Assets and Financial Liabilities
In January 2009, the EIC reached a consensus that an entity's own credit risk and the credit risk of the counterparty
should be taken into account in determining the fair value of financial assets and financial liabilities, including derivative
instruments.  Accordingly, the Trust was required to fair value derivative instruments, at the beginning of the period of
adoption, to take into account both its own credit risk and counterparty credit risk.  Any resulting difference has been
recorded as an adjustment to retained earnings with the exception of cash flow hedges which have been recorded in
accumulated other comprehensive income.

In accordance with CICA Handbook Section 3855 "Financial Instruments - Presentation", the Trust changed its
presentation of derivative financial assets and financial liabilities to report the net amount in the balance sheet where
AltaGas has a legally enforceable right to offset the recognized amounts and intends either to settle on a net basis or to
realize the asset and settle the liability simultaneously.  Accordingly, the Trust's comparative balances have been
reclassified to reflect the change in accounting policy.

The net effect to the Trust's financial statement as January 1, 2009 resulting from the above mentioned changes is as
follows:

Balance Sheet Account Affected Increase (Decrease)

Current assets - risk management (25,772)
Long-term assets - risk management (5,983)
Current liabilities - risk management 25,421
Long-term liabilities - risk management 5,900
Future income taxes 285
Unitholder's equity - accumulated earnings 176
Unitholder's equity - accumulated other comprehensive income (27)

28   AltaGas Income Trust  - Q1 2009 



The unrealized gains and losses included in accumulated earnings and accumulated other comprehensive income were
recorded net of income tax recovery of $287,645 and expense of $2,629 respectively.

Goodwill and Intangible Assets
Effective for interim and annual financial statements for fiscal years beginning on or after October 1, 2008, the new CICA
Handbook Section 3064 replaces Section 3062 "Goodwill and Other Intangible Assets", which included the old Section
3450 "Research and Development Costs" that was transferred in February 2008.   This Section establishes standards
for the recognition, measurement, presentation and disclosure of goodwill and intangible assets including internally
generated intangible assets. This new section is effective for the Trust beginning January 1, 2009.  There was no
financial impact to AltaGas’ financial statements as a result of these changes.  

Goodwill represents that portion of the purchase price on acquisition which was in excess of the fair value of the net
assets acquired.  Goodwill is not subject to amortization but is tested at least annually for impairment by comparing the
fair value of the reporting unit with its book value.  If the carrying value of the reporting unit exceeds fair value, the
implied fair value of goodwill is determined.  Any excess of the carrying value of goodwill over its implied fair value is
recorded as an impairment charge to income.

Intangible assets are initially recorded at cost including costs directly attributable to acquiring, creating, producing and
preparing the intangible asset to be capable of operating in the manner intended.  An intangible asset that is capable of
operating in the manner intended is amortized to income on a straight line basis over the estimated useful life, unless it
is determined to have an infinite life.  Intangible assets are tested at least annually for impairment by comparing the fair
value of the reporting unit with its book value.  If the carrying value of the reporting unit exceeds fair value, the implied
fair value of the intangible asset is determined.  Any excess of the carrying value of intangible assets over its implied fair
value is recorded as an impairment charge to income.

UPDATE TO SUMMARY OF ACCOUNTING POLICIES

Financial Instruments
Available-for-sale instruments are initially accounted for at their fair value and changes to fair value are recorded through
other comprehensive income.  Investments in equity instruments that do not have a quoted market price in an active
market will be measured at cost.

3. LONG-TERM DEBT

March 31
2009

December 31

2008

Credit facilities $ 316,000 $ 353,000
Medium-term notes 200,000 200,000
Capital lease obligations 8,485 8,800
Other long-term debt 1,229 1,282
Unamortized deferred financing (3,257) (2,307)

522,457 560,775
Less current portion 1,381 1,363

$ 521,076 $ 559,412

Credit Facilities
At March 31, 2009  the Trust held a $375.0 million (December 31, 2008 - $375.0 million) unsecured extendible revolving
three-year credit facility with a syndicate of Canadian chartered banks. Borrowings on the facility can be by way of prime
loans, U.S. base rate loans, LIBOR loans, bankers' acceptances or documentary credits. Borrowings on the facility have
fees and interest at rates relevant to the nature of the draw. On September 30, 2007 AltaGas negotiated the extension
of the maturity of this facility to September 30, 2010. 
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On March 10, 2009 the Trust closed a $250.0 million unsecured 18-month credit facility with a syndicate of Canadian
chartered banks that matures on August 13, 2010 replacing the credit facility that was due to mature on September 28,
2009. Borrowings on the facility can be by way of prime loans, U.S. base rate loans, LIBOR loans or bankers'
acceptances. Borrowings on the facility bear fees and interest rates relevant to the nature of the draw.  

At March 31, 2009 the Trust had drawn $316.0 million (December 31, 2008 - $353.0 million) against the facilities. The
average rate on the Trust's bankers' acceptances at March 31, 2009 was 2.3 percent (December 31, 2008 - 3.1
percent).  On April 29, 2009 the Trust issued $200 million of senior unsecured medium-term notes (MTNs) (note 14).
Based on the terms of the $250 million facility, $100 million of the MTN issuance was used to repay and reduce the
facility.

Medium-Term Notes
On August 30, 2005 $100.0 million of 4.41 percent senior unsecured MTNs were issued. The notes mature on
September 1, 2010, with interest payable semi-annually. 

On January 19, 2007 AltaGas issued a further $100.0 million of senior unsecured MTNs. The notes carry a coupon rate
of 5.07 percent and mature on January 19, 2012. 

Letter of Credit Facility
At March 31, 2009 the Trust held a $75.0 million (December 31, 2008 - $75.0 million) unsecured three-year extendible
revolving-term letter of credit facility with a Canadian chartered bank maturing on September 30, 2010. AltaGas may
borrow up to $25.0 million by way of prime loans, U.S. base rate loans, LIBOR loans or bankers' acceptances on the
letter of credit facility. Borrowings on the facility bear fees and interest at rates relevant to the nature of the draw made.
At March 31, 2009 the Trust had letters of credit of $67.7 million (December 31, 2008 - $68.1 million) outstanding
against the extendible revolving-term letter of credit facility. 

4. CAPITAL DISCLOSURE

The Trust's objective for managing capital is to maintain its investment-grade credit ratings and allow the Trust to
maximize the profitability of its existing assets and grow its energy infrastructure to create long-term value and enhance
returns for its investors.  The Trust considers unitholders' equity (including accumulated other comprehensive income),
short-term and long-term debt (including current portion) less cash and cash equivalents to be part of its capital
structure. The Trust's overall strategy remains unchanged from 2008.

The use of debt or equity funding is based on AltaGas' capital structure, which is determined by considering the norms
and risks associated with each of its business segments. AltaGas' target debt-to-total-capitalization ratio is 40 to 45
percent. The Trust's debt-to-total capitalization ratio as at March 31, 2009 was 33.6 percent (December 31, 2008 - 37.8
percent).

March 31

2009 

December 31

2008 

Debt
Short-term debt $ 1,079 $ 4,493
Current portion of long-term debt 1,381 1,363
Long- term debt 521,076 559,412
Convertible debentures 16,648 16,682

540,184 581,950
Unitholders' equity 1,065,246 957,442

Total capitalization $ 1,605,430 $ 1,539,392

Debt-to-total-capitalization ratio (%) 33.6 37.8
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All of the borrowing facilities have covenants customary for the types of facilities which must be met at the end of each
calendar quarter.  AltaGas has been in compliance with these covenants each quarter since the issuance of the
facilities.

5. FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEME NT

In the course of normal operations the Trust purchases and sells natural gas, natural gas liquids (NGL) and power
commodities and issues short and long-term debt. The Trust uses derivative instruments to reduce exposure to
fluctuations in commodity prices, interest rates and foreign currency exchange rates that arise from these activities. The
Trust does not make use of derivative instruments for speculative purposes.

Fair Values of Financial Instruments

At March 31, 2009 all derivatives, other than those that meet the expected purchase, sale or usage requirements
exception, were carried on the Consolidated Balance Sheets at fair value. The fair value of power, natural gas and NGL
derivatives was calculated using estimated forward prices from published sources for the relevant period. The
calculation of fair value of the interest rate and foreign exchange derivatives used quoted market rates.

The fair value of long-term debt has been estimated based on discounted future interest and principal payments using
estimated interest rates. The fair value of the convertible debentures was estimated using a Black-Scholes model. 

The carrying amount and fair values of the Trust's financial assets and liabilities were as follows:

March 31
2009

December 31
2008

Summary of Fair Values
Carrying
amount Fair value

Carrying
amount Fair value

Financial assets
Held for trading

Cash and cash equivalents(1) $ 24,009 $ 24,009 $ 18,304 $ 18,304
Risk management  derivatives(2) 67,419 67,419 49,270 49,270

Cash flow hedges
Risk management(2) 73,781 73,781 74,720 74,720

Loans and receivables
Accounts receivable and other assets(1) (3) 190,434 190,434 216,079 216,079
Restricted cash holdings from customers(1) 27,940 27,940 24,369 24,369

Available-for-sale
Long-term investments and other assets 10,000 - - -

      $ 393,583 $ 383,583 $ 382,742 $ 382,742

Financial liabilities
Held for trading

Risk management derivatives(2) $ 62,840 $ 62,840 $ 44,862 $ 44,862
Cash flow hedges

Risk management(2) 20,919 20,919 29,307 29,307
Other financial liabilities

Accounts payable and other liabilities(1) (4) 156,999 156,999 216,502 216,502
Customer deposits(1) 27,940 27,940 24,369 24,369
Short-term debt 1,079 1,079 4,493 4,493
Long-term debt(5) 525,715 519,299 563,082 550,971
Convertible debentures 16,648 16,511 16,682 16,334

$ 812,140 $ 805,587 $ 899,297 $ 886,838

(1) Due to the nature and/or short maturity of these financial instruments the carrying amount approximates the fair value.
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(2) Fair value is equal to the carrying value for derivatives and hedged items.
(3) Excludes income, sales tax and emission credits of $14,720 (December 31, 2008 - $11,907).
(4) Excludes income and sales tax and deferred revenue of $1,124 (December 31, 2008 - $3,655).
(5) Includes current portion of long-term debt and excludes deferred financing costs of $3,257 (December 31, 2008 - $2,307).

Summary of Unrealized Gain (Loss) on Risk Managemen t
Three months ended March 31 2009 2008 

Natural gas $ 806 $ 356
NGL (160) 2,814
Power 131 106
Heat rate (33) (188)
Interest rate swaps 637 (1,933)
Foreign exchange (746) (527)

$ 635 $ 628

Summary of Unrealized Gain (Loss) on Derivatives De signated as Cash Flow Hedges (net of tax)
Three months ended March 31 2009 2008 

NGL $ 12,601 $ 1,042
Power 23,304 1,968
Bond forward (2,864) -
Interest rate swaps (373) -
Foreign exchange 4,138 -

$ 36,806 $ 3,010

6. UNITHOLDERS’ EQUITY

March 31
 2009

December 31

 2008

Unitholders' capital (note 7) $ 957,380 $ 850,992
Contributed surplus 4,310 4,261
Accumulated earnings 711,271 673,736
Convertible debentures 1,597 1,600
Warrants 4,500 4,500
Accumulated dividends (41,114) (41,114)
Accumulated unitholders' distributions declared(1) (579,480) (538,227)
Distributions of common shares of Utility Group (29,848) (29,848)
Transition adjustment resulting from adopting new financial instruments accounting

standards (176) -

Accumulated other comprehensive income 36,806 31,542

$ 1,065,246 $ 957,442

(1) Accumulated unitholders' distributions paid by the Trust as at March 31, 2009 were $565.3 million (as at December 31, 2008 -

$525.3 million).
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7. UNITHOLDERS’ CAPITAL

Trust Units Issued and Outstanding Number of units Amount 

December 31, 2008 69,761,778 $ 835,957
Units issued for cash on exercise of options 15,000 207
Units issued under DRIP(1) 670,375 9,668
Units issued for exchangeable units 39,016 600
Units issued on conversion of convertible debentures 1,217 33
Units issued on public offering (net of $5.1 million of issuance costs and $0.9

million tax benefit) 6,100,000 96,480

March 31, 2009 76,587,386 $ 942,945

Exchangeable Units Issued and Outstanding Number of units Amount

December 31, 2008 issued by AltaGas LP #1 2,143,173 $ 15,035
AltaGas LP #1 units redeemed for Trust units (39,016) (600)

March 31, 2009 2,104,157 14,435

Issued and outstanding at March 31, 2009 78,691,543 $ 957,380

(1) Distribution Reinvestment and Optional Unit Purchase Plan.

Three months ended 
March 31

Weighted Average  Units Outstanding  (1) 2009 2008

Number of units - basic 75,601,862 65,064,354
Dilutive equity instruments(2) 915,288 942,050

Number of units - diluted 76,517,150 66,006,404

(1) Includes exchangeable units.
(2) Includes options, convertible debentures and warrants

The Trust has an employee unit option plan under which employees and directors are eligible to receive grants. At
March 31, 2009, 10 percent of units outstanding were reserved for issuance under the plan. As at March 31, 2009
options granted under the plan generally had a term of 10 years to expiry and vested no longer than over a four-year
period. 

At March 31, 2009 outstanding options were exercisable at various dates within the next ten years.  As at March 31,
2009 the unexpensed fair value of unit option compensation cost associated with future periods was $0.5 million
(December 31, 2008 - $0.6 million).

The following table summarizes information about the Trust’s unit options:

Options outstanding

Number of options Exercise price(1)

Unit options outstanding, December 31, 2008 2,972,250 $ 26.36
Granted 7,000 16.26
Exercised (15,000) 10.65
Expired (39,500) 19.39

Unit options outstanding, March 31, 2009 2,924,750 $ 20.39

Unit options exercisable, March 31, 2009 699,513 $ 26.02

(1) Weighted average.
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 The following table summarizes the employee unit option plan as at March 31, 2009:

Options outstanding Options exercisable

Number
outstanding

Weighted Average
Exercise price

Weighted Average
Remaining

contractual life
Number 

exercisable
Exercise

price

$5.00 - 7.00 9,000 $ 6.10 1.20 9,000 $ 6.10
$7.01 - 15.50 1,371,500 14.20 9.65 12,500 9.86
$15.51 - 25.08 736,500 24.08 8.31 234,846 24.24
$25.09 - 29.50 807,750 27.68 7.65 443,167 27.83

2,924,750 $ 20.39 8.73 699,513 $ 26.02

In 2004 AltaGas implemented a unit-based compensation plan, which awards phantom units to certain employees. The
phantom units are valued on distributions declared and the trading price of the Trust’s units. The units vest on a graded
vesting schedule. The compensation expense recorded in first quarter 2009 in respect of this plan was $0.9 million
(2008 - $1.3 million). As at March 31, 2009 the unexpensed fair value of unit-based compensation costs associated with
future periods was $11.9 million (December 31, 2008 - $18.4 million).

8. INCOME PER UNIT

The following table summarizes the computation of net income per unit:

  Three months ended

2009 

March 31

2008 

Numerator:
Numerator for basic income per unit $ 37,535 $ 37,579
Numerator for diluted income per unit $ 37,775 $ 37,839

Denominator:
Weighted-average number of units 75,602 65,064
Dilutive equity instruments(1) 915 942

Denominator for diluted income per unit 76,517 66,006

Basic income per unit $ 0.50 $ 0.58
Diluted income per unit $ 0.49 $ 0.57

(1 Includes options, convertible debentures and warrants.
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9. NET CHANGE IN NON-CASH WORKING CAPITAL

The net change in the following non-cash working capital items increased (decreased) cash flows from operations as
follows:

Three months ended

2009
  March 31

2008(1)

Accounts receivable $ 22,766 $ 8,939
Inventory (360) (709)
Other current assets(2) 63 (263)
Accounts payable and accrued liabilities (53,467) (13,451)
Customer deposits 3,923 (6,376)
Deferred revenue 272 600
Other current liabilities (8,568) (4,471)

(35,371) (15,731)
Add back: increase (decrease) in capital costs payable 9,196 (3,551)

Net change in non-cash working capital related to operations $ (26,175) $ (19,282)

(1) Specific line items may not agree to the net change in Consolidated Balance sheet due to acquisition.

(2) Excludes note receivable of $6.5 million included in investing activities in 2008.

The following cash payments have been included in the determination of earnings:
Three months ended

2009 

March 31

2008 

Interest paid $ 7,681 $ 5,242
Income taxes paid $ 3 $ 318

10. PENSION PLANS AND RETIREE BENEFITS 

The cost of the defined benefit plans are based on management's estimate of the future rate of return on the fair value of
pension plan assets, salary escalations, mortality and other factors affecting the payment of future benefits. AltaGas
adjusted the actuarial liability of these plans to follow the same assumptions used under its existing pension plans.

The net pension expense by plan for the period was as follows:

Three months ended 
March 31 

2009 2008 

Defined contribution plan $ 566 $ 521
Defined benefit plan 170 225
Supplemental executive retirement plan 295 209

$ 1,031 $ 955

11. NON-MONETARY TRANSACTION

AltaGas has entered into a non-monetary transaction with a third party in which it exchanged B.C. Renewable Energy
Certificates (RECs) for verified emission offsets that were generated in Alberta. The RECs will be created through the
generation of power at the Bear Mountain Wind Park between 2009 and 2011. The verified emission offsets that
AltaGas received were used for compliance for the Sundance B PPAs in first quarter 2009.

12. CONTINGENT LIABILITY

The Sundance B facility experienced an outage in mid-December 2008 related to the failure of an induced draft fan. The
failure reduced power output by 50 percent. The facility operator has notified AltaGas that under the PPA it believes this
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event is a force majeure due to the High Impact Low Probability nature of the event. The financial impact of this event
being a force majeure to AltaGas could result in a charge to operating income of up to $7.5 million.

AltaGas management does not consider this to be a force majeure event. Mechanical failure has historically been
treated as a maintenance issue, rather than a force majeure event. Accordingly, the Trust has not recorded the charge
in its financial statements. 

13. COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform to the current financial presentation.

14. SUBSEQUENT EVENT

On April 29, 2009 AltaGas issued $200 million of senior unsecured MTNs.  The notes carry a coupon rate of 7.42
percent and mature on April 29, 2014.  The net proceeds were used to pay down existing bank indebtedness and for
general corporate purposes. Subsequent to the repayment of bank indebtedness, credit facilities were reduced by $100
million.

15. SEGMENTED INFORMATION

AltaGas is an integrated energy trust with a portfolio of assets and services used to move energy from the source to the
end-user. The majority of the transactions among the reporting segments are recorded at the market price of the
commodities and the remainder are at the exchange amount. The following describes the Trust’s five reporting
segments: 

Extraction and Transmission (E&T) – NGL processing and extraction plants and transmission pipelines to
transport natural gas and NGL;

Field Gathering and Processing (FG&P) - natural gas gathering lines and processing facilities;
Energy Services  – energy consulting and sale of natural gas and electricity; 
Power Generation  – coal-fired and gas-fired power output under power purchase 

arrangements and other agreements, gas-fired power plants, wind 
and run-of-river power projects under development; and

Corporate  – the costs of providing corporate services and general corporate 
overhead, investments in public and private entities, corporate assets 
and the effects of changes in the fair value of risk management contracts.
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The following tables show the composition by segment:

Three months ended

March 31, 2009

Extraction
and

Transmission

Field
Gathering

and
Processing

Energy
Services

Gas
Subtotal

Power
Generation Corporate

Intersegment
Elimination Total

Revenue $ 97,562 $ 35,061 $ 185,124 $ 317,747 $ 49,294 $ 571 $ (13,690) $ 353,922

Unrealized gain on risk management - - - - - 635 - 635

Cost of sales (52,973) (1,667) (179,051) (233,691) (21,755) - 13,036 (242,410)

Operating and administrative (14,667) (22,941) (3,083) (40,691) (1,466) (8,344) 654 (49,847)

Amortization (7,214) (7,275) (444) (14,933) (1,991) (626) - (17,550)

Interest expense - - - - - (5,704) - (5,704)

Income (loss) before income taxes $ 22,708 $ 3,178 $ 2,546 $ 28,432 $ 24,082 $ (13,468) - $ 39,046

Net additions (reductions) to:

Capital assets(1) $ 6,055 $ 2,382 $ 4,214 $ 12,651 $ 11,946 $ 1,166 - $ 25,763

Long-term investment and other assets(2) - - - - $ 9,659 $ 594 - $ 10,253

Goodwill $ 143,725 $ 115 - $ 143,840 $ - - - $ 143,840

Segmented assets $1,040,806 $ 497,981 $ 131,019 $ 1,669,806 $ 289,859 $ 197,415 - $ 2,157,080

(1) Difference in timing of cash flows and non-cash transactions of $8,599.
(2) Includes non-cash transactions of $253.

 

Three months ended

March 31, 2008

Extraction
and

Transmission

Field
Gathering

and
Processing

Energy
Services

Gas
Subtotal

Power
Generation Corporate

Intersegment
Elimination Total

Revenue $ 108,960 $ 34,353 $ 266,134 $ 409,447 $ 51,634 $ 1,361 $ (18,619) $ 443,823

Unrealized gain on risk management - - - - - 628 - 628

Cost of sales (63,412) (2,747) (262,704) (328,863) (23,203) - 18,363 (333,703)

Operating and administrative (14,649) (20,428) (3,078) (38,155) (653) (8,595) 256 (47,147)

Amortization (6,208) (6,856) (527) (13,591) (1,838) (572) - (16,001)

Interest expense - - - - - (6,999) - (6,999)

Income (loss) before income taxes $ 24,691 $ 4,322 $ (175) $ 28,838 $ 25,940 $ (14,177) - $ 40,601

Net additions (reductions) to:

Capital assets(1) $ 559,242 $ 31,085 $ 1,062 $ 591,389 $ 55,253 $ 633 - $ 647,275

Energy services arrangements, 

contracts and relationships 66,000 - - 66,000 18,000 - - 84,000

Long-term investment and other assets(2) - - - - 4,861 (46,935) - (42,074)

Goodwill $ 124,658 $ 215 - $ 124,873 - - - $ 124,873

Segmented assets $ 997,323 $ 495,875 $ 141,194 $ 1,634,392 $ 216,432 $ 144,828 - $1,995,652

(1) Includes non-cash transactions and assets acquired in business acquisitions, recorded as acquisition of long-term investment on

statement of cash flow of $596,144.
(2) Includes non-cash transactions and excludes assets acquired in business acquisitions, recorded as acquisition of long-term investment

on statement of cash flows of $302,680.
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Supplementary Quarterly Financial Information

($ millions unless otherwise indicated) Q1-09 Q4-08 Q3-08 Q2-08 Q1-08 

FINANCIAL HIGHLIGHTS (1)

Net Revenue(2)

Gas business

Extraction and Transmission 44.6 42.7 43.8 44.1 45.6

Field Gathering and Processing 33.4 33.6 38.1 40.6 31.6

Energy Services 6.1 3.3 4.4 3.0 3.4

84.1 79.6 86.3 87.7 80.6

Power Generation 27.5 35.9 32.8 31.9 28.4

Corporate 1.2 10.1 3.6 (2.8) 2.0

Intersegment Elimination (0.7) 0.2 - 0.5 (0.3)

112.1 125.8 122.7 117.3 110.7

EBITDA(2)

Gas Business

Extraction and Transmission 29.9 29.0 25.4 25.7 31.0

Field Gathering and Processing 10.5 10.3 14.2 12.8 11.2

Energy Services 3.0 0.1 1.4 (0.4) 0.3

43.4 39.4 41.0 38.1 42.5

Power Generation 26.0 34.4 31.8 31.4 27.7

Corporate (7.1) (2.9) (4.7) (15.7) (6.6)

62.3 70.9 68.1 53.8 63.6

Operating Income (Loss)(2)

Gas Business

Extraction and Transmission 22.7 22.2 18.0 18.8 24.8

Field Gathering and Processing 3.2 3.1 7.2 5.8 4.3

Energy Services 2.5 (0.3) 0.8 (0.9) (0.2)

28.4 25.0 26.0 23.7 28.9

Power Generation 24.1 32.5 30.1 29.4 25.9

Corporate (7.8) (3.4) (5.4) (16.1) (7.2)

44.7 54.1 50.7 37.0 47.6
(1) Columns may not add due to rounding.
(2) Non-GAAP financial measure. 
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Supplementary Quarterly Operating Information

Q1-09 Q4-08 Q3-08 Q2-08 Q1-08

OPERATING HIGHLIGHTS

Extraction and Transmission

Extraction inlet gas processed (Mmcf/d)(1) 882 790 781 759 864

Extraction volumes (Bbls/d)(1) 42,898 35,426 35,591 35,335 41,443

Transmission volumes (Mmcf/d)(1)(3) 348 367 381 390 379

Frac spread - realized ($/Bbl)(1)(4) 25.29 28.41 26.02 27.61 27.02

Frac spread - average spot price ($/Bbl)(1)(4) 15.20 18.58 36.92 30.32 29.70

Field Gathering and Processing

Capacity (gross Mmcf/d)(2) 1,172 1,172 1,178 1,178 1,178

Throughput (gross Mmcf/d)(1) 480 521 545 554 542

Capacity utilization (%)(1) 41 44 46 47 46

Energy Services

Energy management service contracts(2) 1,707 1,711 1,572 1,514 1,499

Average volumes transacted (GJ/d)(1) 374,113 291,353 298,608 303,212 324,758

Power Generation

Volume of power sold (GWh)(1) 664 664 651 648 660

Average price realized on sale of power ($/MWh)(1) 74.33 87.30 83.10 89.46 78.24

Alberta Power Pool average spot price ($/MWh)(1) 63.01 95.18 80.36 107.56 76.69
(1) Average for the period.
(2) As at period end.
(3) Excludes natural gas liquids pipeline volumes.
(4) AltaGas reports an indicative frac spread or NGL margin, expressed in dollars per barrel of NGL, which is derived from Edmonton postings for propane,

butane and condensate and the daily AECO natural gas price.
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Other Information 
 

 
DEFINITIONS 
 
Bbls/d barrels per day 
Bcf  billion cubic feet 
GJ  gigajoule 
GWh  gigawatt-hour 
Mcf  thousand cubic feet 
Mmcf/d million cubic feet per day 
MW  megawatt 
MWh  megawatt-hour 
 
 
 
 
ABOUT ALTAGAS 
 
AltaGas Income Trust is one of Canada’s largest and fastest growing integrated energy infrastructure organizations. The 
Trust creates value by growing and optimizing gas and power infrastructure, including a focus on renewable energy 
sources. 
 
AltaGas Income Trust’s units are listed on the Toronto Stock Exchange under the symbol ALA.UN. The Trust is included 
in the S&P/TSX Composite Index, the S&P/TSX Income Trust Index and the S&P/TSX Capped Energy Trust Index. 
 
For further information contact: 
 
Media     Investment Community   website: www.altagas.ca 
Adrianne Hartley   Sheena McKellar    Investor Relations 
(403) 691-9873   (403) 691-9855    1-877-691-7199 
adrianne.hartley@altagas.ca   sheena.mckellar@altagas.ca  investor.relations@altagas.ca 


