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Forward-looking information

Certain information presented today may constitute forward-
looking statements with respect to AltaGas Ltd. Such
statements reflect the C o mp a rcyrréns expectations,
estimates, projections and assumptions. These forward-looking
statements are not guarantees of future performance and are
subject to certain risks which could cause actual performance
and financial results to vary materially from those contemplated
In the forward-looking statements. For additional information on
these risks, see the C o mp a rAgnaas Information Form under
t he heading ARIi sk Factorso.
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AltaGas Ltd. (TSX:ALA)

Diversified energy Financial strength

Infrastructur it rati
Infrastructure ABBB (stable) credit rating

AEnterprise value $3 billion ABank liquidity of $975 million
ANatural gas gathering and
processing liquids extraction,

and storage

ADebt-to-total capitalization 43
percent

AGas-fired, coal and AAccess to capital markets
renewable power generation

ANatural gas distribution Quality growth opportunities

utilities ADouble EBITDA by 2016

AReduce business risk
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Asset Base

A 1.6 Bcf/d interests in six extraction
facilities

A1.2 Bcfld gas processing
A 60,000 Bbls/d fractionation capacity

A0.55 Bcf/d in gas transport and
152,000 Bbls/d in NGL transport

A'50 percent interest in 5.3 Bcf gas
storage facility

Growth

A 120 Mmcf/d Gordondale gas plant under
development

A 250 Mmcf/d Harmattan Co-stream project under
construction

A Shale, tight gas, liquids rich opportunities

A Gas storage opportunities in Nova Scotia and
Michigan

Power

Asset Base
A 353 MW coal-fired
A54 MW gas-fired

Growth

A195 MW Forrest Kerr hydro (COD 2014)
under construction

A'82 MW McLymont, Volcano hydro

A102 MW wind (COD 2015/16) under development
A15 MW cogeneration under construction
A6 MW waste heat recovery under construction
A'1,500 MW wind under development
Utilities Asset Base Growth

A Natural gas distribution in Alberta,
Nova Scotia, and NWT

A 75,000 customers
A $286 million rate base

A Over $200 million capex over next five years

A9 percent annual rate base growth over next 5
years in Alberta (16 percent in 2011)

A Nova Scotia rate base growth more than 50
percent 2009-2011 (25 percent in 2011)
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$2 billion of organic growth

[M Gas Plant
B Extraction Plant
Storage Facility

[™ Coal-Fired Power Generation
Under Development

0 Gas-Fired Power Generation

Waste Heat Generation
Under Development

%) Hydro Power Generation

@ Hydro Power Generation
Under Construction

EY Wind Power Generation
Under Development

Utilities
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Significant progress on capital growth plans

Objective:

I $2 billion in organic growth
(2010-2016)

2010 progress report:

I Approximately $1.4 billion in
committed growth capital
secured (includes 2010 - $200
million)

Awaiting regulatory approval:
i Gordondale ($235 million)

+$500 million in additional high
potential growth projects:

I Wind projects, additional run-of-
river hydro projects, natural gas
gathering and processing, liquids
extraction and storage projects

. t
1,500

1,000

500

Total

m Forrest Kerr m Utilities

mGas |

6 \ AltaGas



2010 Accomplishments

A Significant progress on executing our growth strategy
A Strong access to capital markets

Our Growth Projects > What We &e Accomplished This Year

60 -yr EPA with BC Hydro and IBA signed with First
Nations in May. Camp construction and detailed

Forrest Kerr Power : : . .
engineering completed on turbine generator equipment
and surge and access tunnels

McLymont & Volcano Power Active negotiations

Harmattan Cogeneration Power 15 MW gas -fired, on time, under budget

Gordondale Gas Agreement signed with EnCana in November
ERCB approval obtained in December and agreement

Harmattan Co-Stream Gas with Nova Chemicals for off  -take completed

Gas Storage Gas Acquisition of Landis Energy in March

. . Expanded Acme, Pouce Coupe, Ante Creek - 32 mmcf /d,

Processing Capacity Growth Gas Groundbirch - 28 mmef /d

Rate Base Growth Utilities 15 percent increase

Our Financing Program - > What We &e Accomplished This Year

$175mm MTNSs in March, $200mm MTNs in November,
$800mm syndicated credit facilities, $200mm Preferred
Shares. Debt 71 to-total capitalization of 43% percent

Strong Balance Sheet &
Liquidity
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Gas business growth focus

Grow processing facilities to
meet growing unconventional
gas supply in Western Alberta
and Northeast BC
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Gordondale processing facility

A120 Mmcf/d deep cut

AEncana processing

agreement committing Fouc Petne B
long-term supply J| Avacas ey :
ACapital cost estimate: m— imiron Pt ([
$235 million ;
APhase I: 15 Mmcf/d
processed by mid-2011 British :
APhase Il in-service: i

late-2012 i =
— :

AClearing pipeline Sowson | Gordondle

right-of-way \E:ek : Aot Gas Plant
ATwo-thirds of costs 9 5

contractually fixed
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The Montney Is a good place to be - Gordondale
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Younger extraction plant

A Licensed capacity 750 Mmcf/d
A Only fractionation plant in BC
A Owned 57 percent and operated by AltaGas
A Rail, truck and pipeline interconnectivity
A 30 percent interest in 250 Mmcf/d pipeline
project to bring liquid-rich gas from the
Montney area
T Operational by Q4 2011

T Increase throughput approximately 15
percent

Monthly Plant Inlet
600

500 -
400 -
300 -
200 -
100 -
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Abundant gas supply in Younger area
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Optimizing assets - Harmattan Co-stream

A 250 Mmcf/d, 100 km pipeline
increases throughput to near full
capacity of 490 Mmcf/d

A Deep cut facility maximizes
producer net-backs

A Positioned as a regional hubj; rail,
truck and pipeline interconnectivity

A 20-year cost-of-service agreement
with NOVA

A Capital cost: $130 million

A June 2011 - Equipment ordered,
pipeline construction begins

A September 2011- Pipeline tie-in
A 60 percent of costs contractually fixe
A In service Q1 2012

Sundre

250
Mmcf/d

NGTL Western
Alberta System

[A<—

Cochrane
Straddle
Plant

Harmattan
Complex
m Sales gas

® oids

NGTL Eastern
Alberta System

Five
extraction
plants
downstream

Raw gas

e Co-stream project

— Pipelines

IEI AltaGas Facility

3rd Party Processing
Facility

Calgary@
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Power business growth focus

Harmattan Cogeneration Il
I 15 MW gas-fired cogeneration
I In-service estimate: Q2 2012

I Capital cost estimate: $24 million

Sparwood waste heat recovery
I In-service estimate: Q1 2012
I 6 MW project, EPA with BC Hydro
i Capital cost estimate: $13 million
Northwest Projects

I (Forrest Kerr, McLymont and
Volcano Creek)

BRITISH COLUMBIA ALBERTA
® Edmonton
Calgary ®
@ Vancouver /{;},

0 Gas-Fired Power Generation
Under Development

O Hydro Power Generation
Under Development

@ Hydro Power Generation
Under Construction

Waste Heat Recovery
Under Development

X2
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Run-of-river - NW Projects

Forrest Kerr
A 195 MW capacity, in service mid-2014

A 55 percent capacity factor

A 60 year EPA with BC Hydro,
100 percent CPI indexed

A Expect after-tax unlevered IRR in low
double digits

A Capital cost estimate: $700 million
($580 million construction)

A 90 percent of capital costs fixed by 2012
A Mobilized camp March 1, 2011

A Tunneling underway

McLymont and Volcano Creek

A Two developments totaling
approximately 80 MW capacity

A In-service estimate: 2015-2016
A Negotiations underway

A Permitting, engineering and planning
underway

A Capital cost estimate: $300 million
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Predictable, sustainable hydrological data
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Generates at 100 percent capacity from mid-
May through mid-October
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Construction activities - Tunneling

Underground Powerhouse

Weir & Intake G@e‘b /

Substation
Location

1
'P -
Bl
%

'c": -‘ Staging Area

Power Tunnel T

Camp %:
Location ‘-'t‘."..\_

Access Road

Surge and Power
Tunnels Staging Area
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Building a diversified power business

Generation Capacity by Fuel Type

2010 2016E
m Coal

O Natural Gas
m Hydro

= Wind

Capacity: 509 MW Goal: 1000 MW
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Utility business growth focus

A$286 million 2010 rate base

ARate base growth will drive
earnings growth

I AUI 16 percent rate base
growth in 2011

I Heritage 25 percent rate base
growth in 2011

I Driven primarily by:

[[] Field Gathering &
Processing Area

Gas Distribution Area

A Expansion of Heritage Gas - oo
System in Nova Scotia

A AltaGas Utilities system
betterment program in Alberta

I Over $200 million capex in the
next 5 years

ALBERTA

nnnnnnnnn

G‘BC?"

NORTHWEST TERRITORIES

IIIII

NOVA SCOTIA

Pictou

Guysborough
Cumbefland

Colchester
East Hants - Halifax

® Halifax

* Forecast subject to AUC approval. ** Approved through the end of 2011 by NSUARB in 2008 GTA decision
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Growing and diversifying EBITDA

AGrowing earnings

AAdding highly contracted,

long-life infrastructure
B Unhedged Commodity

AEnhancing earnings stability

Hedged Commodity

Fee for Service

B Renewable Long Term
Contracted

W Regulated Returns, Util
and Contracted

2010 2016E
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Funding our 2011-2016 committed capital

$1,200mm FCF (past 3 year average)
$ 180mm DRIP
$ 1,000mm current bank liquidity*

$1,100mm committed capital
$ 700mm dividends (at current rate)

$1,800mm in uses $2,400mm in sources

AAmple liquidity to fund 2011-2016 current committed capital program

*Proforma for new LC facility in April
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Financial discipline

300 -

200 -

100 I I l
Preferred Shares mEquity = Debt 2012 2013 2014 2015 2016 2017 2018
AStrong balance sheet ABalanced debt maturity profile
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Stable cash flow and earnings

EBITDA

300 -

200
100 ] I
0 1 T T T T T

2006 2007 2008 2009 2010 2011*

A EBITDA: $244 million

A Funds from operations: $195 million
A Normalized FFO payout: 56%

A Dividend: $1.32

*TTM ending March 31, 2011

Operating income
300

200 -

Utilities
00 m Power
| m Gas
0 - . . . .

2006 2007 2008 2009 20102011*

A Operating income: $152 million
A Net income: $97 million

A Net income per share: $1.19
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Looking forward

2011

AStronger results from all
businesses

AGordondale Phase |
complete

AYounger pipeline complete

AHigher deferred taxes (non-

cash
taxable until 2016)

2012

AProjects in service:
ACo-stream

ACogen I

AWaste heat recovery

AGordondale
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2011 Milestones

Our growth projects > Planned accomplishments for 2011

Complete access and surge tunnels, start construction
Forrest Kerr Power on power -house, power tunnel and intake structure; 75
percent of costs contractually fixed

Complete agreements, substantial completion of

McLymont & Volcano Power reinEETE
. Complete 40 percent of construction; 50 percent of
Harmattan cogeneration Power . ,
capital costs contractually fixed
okl @es Bl Gas Obtain regulatory approval a_md begin construction qf
gas plant; 60 percent of capital costs contractually fixed
Henderson Pipeline Gas Complete construction on time and on budget; process

incremental 15 Mmcf/d at Pouce Coupe Gas Plant

Complete pipeline construction and tie into plant; 50
Harmattan Co-stream Gas percent of gas plant complete; 60 percent of capital
costs contractually fixed

Complete pipeline to Younger; expansions at Alder Flats

Processing capacity growth Gas and Ante Creek

Increase 16 percent and 25 percent at AUI and Heritage
respectively

Maintain strong balance sheet, liquidity, and access to
capital markets

Rate base growth Utilities

Strong balance sheet & liquidity
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AltaGas Is a good place to be

A Strong, diversified asset base of gas, power
Attractive portfolio of and utilities

energy infrastructure A Capital growth focused on stable, long-term
contracted projects and regulated asset growth

assets

A Opportunities to grow renewables and reduce
emissions intensity

A Strong balance sheet and ample liquidity
Financially stable A BBB stable credit rating
A Proven track record

Significant cash flow and A Double EBITDA by 2016

earnings growth expected . . .
) A Dividend growth with earnings and cash flow
over the coming years growth
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Forrest Kerr construction site
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Headwork and intake area
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Main & Construction Portal Area




Intake Area




Power Tunnel Construction Access
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Construction activities - tunneling

ATotal linear meters of tunneling:
4,870m

ATunnel dimension: 10mX10m

AThree portals/access points
’
:
:
AKeys to successful tunneling:
:
:

Access tunnel

Power tunnel intake

Tailrace discharge

Consistent stable rock formation
No major fault line interferences
Multiple tunneling access points
Two contractor approach to tunneling

Expected rate of tunneling: 12m/day
(consistent with industry average)

:
X )
Vi
N v
4 ;5
VLR A PR
| P |
1
7 ‘X% -‘# .
(2 A lti 4 ¢
\ 4 H I

all

‘Surge byass tunnel
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Excavation Map and Progress (May 31sY)
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